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hen you consider
your year-end gifts

to charity, it may be useful 
to recognize there are several
ways that you may benefit a
charitable organization and
obtain a sizeable federal
income tax deduction. The
choice among these methods
will depend upon both your
ultimate charitable goals and
the other aspects of your
overall estate plan. You may
choose one or more of these
methods.  

I have devised a point
system whereby you can rate
your success in obtaining
your charitable goals. Each of
the following categories will
be assigned a certain number
of points you may tally up to
determine your charitable
rating. Your rating is an
arbitrary index, rather than a
critique, that indicates the
direction of your overall
philanthropic motives.  

1. DIRECT GIFTS 
You can obtain a significant tax
deduction by making gifts
directly to Hackensack
University Medical Center
Foundation (HUMCF).
HUMCF is a public charity

for federal income tax
purposes; therefore, you may
take a deduction of up to
50 percent of your adjusted
gross income for gifts that are
made in cash. To the extent
that the 50 percent amount is
exceeded, the deduction may
be carried over for five years.

Gifts of marketable
securities held for more than
one year are deductible to the
full extent of their fair market
value. In this case, however,
the amount of the deduction
would be limited to 30 percent
of your adjusted gross income
and subject to the five-year
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carryover if this limitation
is exceeded.

Stocks or securities that
are held for one year or
less are only deductible to
the extent of their cost
basis (purchase cost);
however, the property will
be deductible up to an
amount equal to 50 percent
of your adjusted gross
income.

If you have made a
direct gift to Hackensack
University Medical Center
Foundation, give yourself
50 points.

2. LIFE INSURANCE
Life insurance is an excellent way
of leveraging your gift to a chari-
table organization. In order to
make your gift, you would
designate the organization, 
i.e., Hackensack University
Medical Center Foundation 
as the beneficiary of the 
insurance policy proceeds. 
If the policy is a term policy,
you will get a federal income
tax deduction for each of the 
premiums paid to the 
charitable organization in the
year they are paid. If a policy 
is permanent insurance 
(whole-life), you will get a
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deduction equal to what is
known as the interrelated
terminal reserve of the
policy, plus whatever
additional premiums are
paid on the initial gift. In
most cases, this works out
to be an amount similar to
the cash surrender value of
the policy. It must be
noted, however, that you
would not get a federal
income tax deduction in
the amount of the entire
value of the policy. The
organization will be the
beneficiary of the full face
amount of the policy. 

If you have made a gift
of a life insurance policy to
Hackensack University
Medical Center Foundation,
give yourself 30 points.

3. CHARITABLE
DISTRIBUTIONS
FROM REGULAR
AND ROTH IRAS
As part of the Pension
Protection Act of 2006,
Congress provided for an
income tax exclusion for up
to $100,000 per year of

charitable distributions from
regular and Roth IRAs. You
must be 701⁄2 years of age 
or older, and make the
distribution directly to a
charitable organization. 
The charitable distribution
will count toward the IRA’s
minimum distribution
requirements under the 
tax laws.

This provision will only
apply to distributions made
during 2006 and 2007 
and does not apply to
distributions from IRAs to
certain charitable trusts, such
as charitable remainder trusts. 

If you make a distribution
from your IRA to Hackensack
University Medical Center
Foundation, give yourself
50 points.

4. A CHARITABLE
REMAINDER TRUST
If you establish a charitable
remainder trust, you will make
a significant charitable
contribution to Hackensack
University Medical Center
Foundation and receive an
impressive income stream as

well as a current income tax
deduction. The trust may be
established for your lifetime,
for the lifetime of two or
more individuals, or for a
period of years (not to exceed
20). The charitable remainder
trust may be structured as a
charitable remainder annuity
trust or a charitable
remainder unitrust. An
annuity trust provides for an
annual payment to the
individual who established
the trust, and additional
named individuals if you
wish, of either a specified
dollar amount or a fixed
percentage of the initial value
of the trust principal with the
remainder being payable to
charity. A charitable
remainder unitrust differs
from an annuity trust in that
the required payments to the
individual beneficiaries are a
specified percentage of the
value of the principal of the
trust determined each year—
rather than the trust’s initial
value. Therefore, the annual
amount of each additional
payment to the trust
beneficiaries may vary based
upon annual fluctuations in
the value of the trust assets.

The individual establishing
the trust is entitled to a
federal income tax deduction
in the year the trust is created
equal to the value of the
remainder interest to go to
the charitable organization.
The assets in the trust are also
excluded from your taxable
estate.

A big advantage of the
charitable remainder trust is
that it is “a charitable trust”
and is not taxable. Therefore,
you may transfer appreciated
property to the charitable
remainder trust and the trust
may sell it without any
immediate recognition of
capital gain to you. A
charitable remainder trust is
an excellent vehicle to
diversify your assets, reap
the benefits of a significant
income stream, and donate a
large gift to charity. 

If you have established a
charitable remainder trust,
give yourself 50 points. 

5. THE CHARITABLE
GIFT ANNUITY
The mechanics of a charitable
gift annuity are similar to those
of a charitable remainder trust;
however, the gift annuity does
not have any of the charitable
remainder trust’s start-up or
administrative costs. In
establishing the charitable
gift annuity, you would
transfer property (cash,
stock, securities) to the
charitable organization in
exchange for the
organization’s promise to 
pay you an annual annuity
for your lifetime. Your age 
at the time of the gift will
determine the payout rate
you will receive.

In transferring the
property to establish the
charitable gift annuity, you
would receive an income tax
deduction for the difference
between the present value
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The information in this publication is not intended as legal advice. For legal advice, please consult an attorney. Figures cited in examples are based on current rates 
at the time of printing and are subject to change. References to estate and income tax include federal taxes only; individual state taxes may further impact results.

of the annuity that the
organization would pay you
and the fair market value of
the property that you have
transferred. The value of the
annuity is not included in
your gross estate for federal
estate tax purposes.  

There is no limit to the
number of charitable gift
annuities that you may

establish with Hackensack
University Medical Center
Foundation. 

If you have established a
charitable gift annuity, give
yourself 30 points.

6. RATING YOURSELF
If the total points you have
accumulated in this article
equal 100 or more, you

should be proud that you
are supporting one of the
finest medical institutions
in the country. If your point
total is 50 points or greater,
you are off to a good start.
As you know, including
Hackensack University
Medical Center and its
programs in your charitable
giving plans will reap the
benefit of good health for
everyone in the years to come.

If you have further
questions regarding any 
of the charitable giving
methods set forth in this

article, please contact the
Manager of Planned
Giving at Hackensack
University Medical Center
Foundation by phone at
201-996-3702 or by e-mail
at bkraus@humed.com.

Direct gifts, life insurance, IRA distributions, charitable

remainder trusts, and charitable gift annuities are all

great ways to support Hackensack University Medical

Center and its outstanding healthcare programs.

Ira J. Kaltman is a partner in
charge of the Tax & Estate
Planning Department at Beattie
Padovano, LLC, a full-service,
30-attorney law firm in
Montvale, NJ.

Giving at Year-End
elieve it or not, you can limit the
amount you will owe Uncle Sam

next April 15. Regardless of what type of gift
you give, donating before the end of the year
qualifies you for a charitable deduction—
if you itemize when filing your taxes.

When deciding what type of gift to give,
feel free to contact the Hackensack
University Medical Center Foundation to
learn more about our areas of service,
current programs, and upcoming events. 

Or, if you don’t wish to donate to a
specific area, we always welcome
unrestricted gifts. This type of gift allows us
to designate your funds to meet our most
pressing needs. You always have the option
of giving cash or writing a check, but you
may also use your credit card. You’ll receive
a deduction in the year you charge your
gift—rather than when you pay the credit
card company.

You may also consider gifts of appreciated
stock and real estate. These types of gifts
avoid capital gains taxes, and you can
usually deduct the fully appreciated value of
the gift for income tax purposes. But, unlike

writing a check or giving cash, these gifts
take more time to complete. Be sure to plan
ahead if you want to take a deduction for
the current year.

So whether you face high taxes,
suddenly receive an unexpected amount 
of money, wish to take advantage of your
employer’s matching gift program, or want
to help Hackensack University Medical
Center Foundation, make your gifts now
against this year’s taxable income.

CHARITABLE TAX CODE LIMITS
Yearly deductions are based on a
percentage of your adjusted gross income,
as follows:

• cash—50 percent 
• securities held long term—30 percent
• real estate held long term—30 percent
• tangible property—30 percent if the

property will be used by the charitable
organization in a way related to its
exempt purpose

You are, however, allowed a five-year
carryover of any “excess” deduction for 
use in subsequent years.

Be Generous
at Year-End
Many gifts offer tax

benefits in addition

to the heartfelt 

satisfaction that

comes from giving

at year-end. To learn

more, send for our

FREE brochure by

returning the

enclosed reply card.
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The Legacy Society Welcomes As Members:

Loni Bader/In honor of 
Richard Bader

Bella Hacker Endowment Fund
Joseph W. Bitsack, M.D.
Josephine Bors
D. Evelyn & Milton M. Braun
Gilbert Brownchweig
Vincent J. & Helen A. Cassel
Helen & Murry Cohen
Mr. & Mrs. Robert W. Collin
Carlos A. & Sylvia Consuegra
Dr. & Mrs. E. Earl Doyne
Lucille T. Fallon
Dr. & Mrs. Matthew Feldman

Marie L. Garibaldi
Marie S. Garibaldi
Frank L. Gehrig
Jerome Gelman, Esq.
Dr. & Mrs. Alfred Graf
Dr. Waldo & Joan Bressler

Greenspan & Jane Greenspan
Sims

Gloria Grenker
Peter O. Hanson
Ruth Higgins
Nancy C. Hoock
Deborah H. Imperatore
Edward A. Jesser

John C. & Elizabeth Kessler
Mr. & Mrs. Robert S. Krause
Anneliese Landerer
Ruth Malin/In memory of 

Dr. Henry Malin
Mrs. Cathleen P. Marr
In memory of George & Antoinette 

Menditto and my wife, 
Marilea F. Menditto

Kathy & Ron Merlo
Bette A. O’Keefe
Mrs. Ledyard H. Pfund
Frank J. Poole Jr.
Evelyn M. Rooney

Charles J. Rothschild Jr.
Selda Sheer Seidel 

In memory of Arthur Seidel
Helene Shomer
Julian & Jeanne Silverberg
Seldon & Frances Staniloff
Ruth W. & Alvin H. Subin
John J. Tucci
Olive M. Weimann
Larry & Jane Wertheim
Dr. & Mrs. Milton Wiener
Catherine G. Wright
William Zabransky III

GIFT ANNUITIES AND REMAINDER TRUSTS

Grace Amoroso
Mr. & Mrs. George B. Arnold Jr.
Loni Bader/In honor of 

Richard Bader
Ruth C. Banta
Manfred & Beryl Barth
John E. Baumann
Murray L. Beer
Grace G. Bepler
Robert L. Bergen, M.D.
Helena Besch

In memory of Sylvester Besch
and Joseph & Minna Besch

David Bobrow Sr.
David Bobrow Jr.
Marian K. Botting
Mr. & Mrs. Robert M. Bowlin
Hazel Bugbee
Alice L. Burnett
Lewis Budd Calisch
Joseph J. Cincotta
Mr. & Mrs. Kevin J. Collins
Katie Conn
Margaret Contant
Bernard T. Curley
Mr. & Mrs. Andrew Czujko
John & Alphild Dahl
Donald L. Dickerson
Harvey S. Dietrich

Mae Dornstreich
Dr. & Mrs. E. Earl Doyne
T. Jean Dunn
Maria Falatieu
Jean R. & Peter A. Farrenkopf
Mr. & Mrs. John P. Ferguson
Mildred L. Feskens
Eleanor B. Forbes
In memory of Elizabeth 

“Betty” Gehrig
Mr. & Mrs. John J. Gerard
Robert F. Gerrie
John P. Gillen
Mr. & Mrs. Matthew A. Golson
Nathan & Rachel Armour/

Martha Gordon 
Myra S. Greenstone
Catherine R. Grose
Dorothy Baldwin Grossman
Philip Hablau
Linda C. Hagele
Mildred Harrje
Gwendolyn Henry

In honor of Dr. Mario Verna
Mabel Hylton
Mabelle Iler
Max U. Juestrich
Ruth A. Kennedy
Alfred W. Kiefer

Edward C. Knapp Jr.
Bob & Liz Koller
Daniel and Linda Kramer
Agnes Kromka
Mr. & Mrs. A. Maxwell Kunis
Naida Lambert
Jack Levin
Grace I.E. Lewis
Carole Ann Liess
Joseph M. & Dorothy L. Lo Scalzo
Roberta B. & Alexander W. Loukas
Natalie Lowenstein 

In memory of Sanford Lowenstein
Leonard Marcus
Mr. & Mrs. John H. Marshall
Ann Luana Martinez
Florence L. Mauch
Helen L. Mauch
Clara Louise McNamara
Marjorie A. Mentes
Louise Meyer
Leon Morrison
Anna Muller
Mr. & Mrs. Frederick T. Muller
Helen V. Muller
Patricia Mullin
Luis James Ortiz
Edmund A. Pearce
Mrs. Ledyard H. Pfund

Dennis Porterfield
Cornelius Quackenbush
Dr. & Mrs. Gregory E. Rauscher
William Rennmann
Ms. Gertrude Richman
Madelyn & Anthony Scardino Jr.
Dr. Rudolph C. Schretzmann
Clifford F. Seddon
Selda Sheer Seidel 

In memory of Arthur Seidel
Esther Shanahan
Dr. & Mrs. Jerald Siegel
Adolph Sipporta
Mildred C. Somerville
Violet P. Southwick
George Stoff
Leonard S. Suozzo
Mr. & Mrs. Anthony C. Taccetta
Lucille Tessler
Robert L. Torre
Etta Adelaine Waite
Christine Ward
Henry P. Wassung
Dolores E. Weber
Olive M. Weimann
Louis C. Zahn
Evelyn Young Zimmerman

BEQUESTS AND BEQUEST COMMITMENTS

The Board of Trustees of the Hackensack University
Medical Center Foundation is pleased to welcome the

following 2006 inductees into The Legacy Society:

Mr. & Mrs. Robert M. Bowlin
Mr. & Mrs. John J. Gerard

Gwendolyn Henry
Mr. & Mrs. Daniel Kramer

Mr. & Mrs. Joseph Lo Scalzo

And the following members into The Legacy Society
Chairman’s Circle:

Mr. & Mrs. Robert S. Krause


